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INVESTIGATION OF ICC’S ADMINISTRATION OF 
MOTOR CARRIER ACT 


TUESDAY, AUGUST 30, 1960 


Houser or RepResENTATIVES, 
SPECIAL SUBCOMMITTEE ON LEGISLATIVE 
OVERSIGHT OF THE COMMITTEE ON 
INTERSTATE AND FoREIGN COMMERCE, 
Washington, D.C. 

The special subcommittee met, pursuant to notice, at 2 p.m., in 
rom P-15, U.S. Capitol Building, Washington, D.C., Hon. Oren 
Harris (chairman of the special subcommittee) presiding. 

Present: Representatives Harris, Mack, Rogers of Texas, Flynt, 
Moss, Bennett, and Devine. 

Also present: Mr. Lishman, Mr. Stark, Mr. Beasley, Mr. Ranstad, 
and Mr. Eastland of the committee staff. 

The CHairMaAn. The committee will come to order. 

Is Mr. Joseph Reznitsky here ? 

Mr. Reznirsky. Yes, sir. 

The Cuarrman. Is Mr. Jack Lieberman here? 

Mr. LieperMAN. Yes. 

The CuarrMaAn. Would both you gentlemen come around? Up at 
the end of the table, please, sir. 

Will you g gentlemen stand first and be sworn ? 

Weare not going to interrogate counsel. 

Do you and each of you solemnly swear the testimony you give to 
the committee to be the truth, the whole truth, and nothing but the 
truth, so help you God ? 

Mr. Reznirsxy. I do. 

Mr. Lreserman. I do. 

The CHarrMAN. Havea seat. 

First, let the record show that counsel is present and representing 
the two gentlemen, Mr. Reznitsky and Mr. Lieberman, and if you 
will state y your name for the record 

Mr. Benver. Loius Bender, New York City, 170 Broadway. Might 
I state, Mr. Chairman, if I may, that Mr. Reznitsky has been rep- 
resented by Mr. Harry Ames, of W ashington, D.C., and Mr. Rez- 
nitsky sought his counsel for today, but he is engaged with out-of- 
town clients and so I agreed to pinch-hit under the circumstances 
although I am here appearing for Mr. Lieberman, as well. 

The Carman. V ery well. You are familiar with the rules of the 
House which authorize and permit attendance of counsel by any wit- 
ness for the purpose of advising the witness of his constitutional 
rights ? 

Mr. Benper. I am, Mr. Chairman. 
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The CHAIRMAN. Mr. Reznitsky and Mr. Lieberman, you have each 
been served with subpenas requiring the production and delivery to 
the subcommittee of your books, records, and certain other papers, 

Before asking whether you have brought this material with you in 
compliance with the subpena, I should like to explain to you the 
authority and purposes of the subcommittee and the relevancy of the 
testimony that the subcommittee desires to elicit from each of you ag 
witnesses. 

Under House Resolution 7 and House Resolution 56 of the 86th Con. 
gress the subcommittee is authorized to investigate the operations of 

certain regulatory and administrative commissions of the Federal 
Government and to make reports concerning the adequacy of the laws 
and of the regulations issued by the commissions. 

Among the agencies to be studied by the subcommittee is the Inter. 
state Commerce Commission. For your information, if you have not 
already received one, I now hand you a pamphlet containing the text 
of the resolution creat ing and authori izing this subcommittee to under. 

take this investigation and the text of a statement of the purposes and 
rules of procedure adopted May 20, 1959, by the subcommittee. 

The ICC—you have just been handed 

Mr. Benpver. Yes, we have, Mr. Chairman. 

The Cuarrman. The ICC is charged under the law with administer. 
ing the Motor Carrier Act of 1935 as amended and rules and regula- 
tions issued thereunder by the Commission. 

The Motor Carrier Act provides that no one can do business as a 
common motor carrier in interstate commerce until he obtains from the 
ICC a certificate of public convenience and necessity. 

The law provides that before issuing such certificate the Commission 
must make findings reporting, among other things, that the applicant 
is fit, willing, and able to perform the services proposed, and is able to 
conform to the provisions of the statute and the requirements, rules, 
and regulations of the Commission, and that the proposed service, to 
the extent to be authorized by the certificate, is or will be required by 
the present or future public convenience and necessity. 

The Interstate Commerce Commission is also authorized under the 
act to inquire into the management of the business of motor carriers 
and brokers and into the management of the business of such persons 
to the extent that it is related to the management of the business of one 
or more motor carriers. 

This is puenne in section 204(7) of the act. That same section 
provides further that the Commission shall keep itself informed as 
to the manner and methoa in which the business of the motor carrier 
is conducted, and gives the Commission broad power to investigate 
and compel testimony and the production of documents. Section 212 
of the act empowers the Commission to suspend, change, or revoke a 
certificate for willful failure to comply with the act, or with any 
lawful order or rule or regulation promulgated under the act, or with 
any term, condition, or limitation of the certificate. 

The Commission is also given the power and the duty to suspend 
a certificate, without a hearing, until such time as the carrier desists 
from his violation. 

The subcommittee has for some time been investigating the Inter- 
state Commerce Commission’s administration of the Motor Carrier 


Act. 
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We have information indicating certain inefficiencies, irregularities, 
and even possible corruption, in connection with the Commission's 

regulation. of certain certificated motor carriers. 

Some of our information indicates that Interstate Dress Carriers, 
Inc., a New York corporation engaged in a garment-trucking oper- 
ation, has been able to obtain favorable Commission action on various 
of its applications, notwithstanding the fact that the Commission had 
knowledge, or should have had knowledge, that the company had 
been in violation of certain provisions of ‘the act and certain of the 
regulations. 

The president of Interstate Dress Carriers, Inc., is cur rently serving 
a sentence in a Federal penitentiary for subornation of perjury. 

Mr. Giddins was convicted of procuring false testimony in an Inter- 
state Commerce Commission hearing involvi ing Interstate Dress Car- 
riers, Inc. We also have information that Inter state Dress Carriers 
illegally acquired control of another carrier, Gold Star Freight Lines, 
Inc. 

Mr. Lieberman, you are the secretary and treasurer of Interstate 
Dress Carriers, Inc. Mr. Reznitsky, you are the president of Gold 
Star Freight Lines, Inc. Each of you gentlemen should clearly under- 
stand why the subcommittee desires your testimony and to inspect 
your records as well as those of the corporate entities here involved. 

On November 17 and 18, 1959, respectively, you, Mr. Lieberman, 
and you, Mr. Reznitsky, were served with a subpena requiring the 
production and delivery to the subcommittee of your personal books 
and records, and certain other material. 

That subpena did not require your personal appearance before the 
subcommittee. 

On ores 30, 1959, the subcommittee staff was advised by Mr. 
Louis Bender, New York City attorney representing you, Mr. Lieber- 
man, and some . of your associates, that you refused to comply with 
the subpena. 

Mr. Bender informed the staff, as I understand it, that you were 
relying on the privilege not to be compelled to testify against yourself 
contained in the fifth amendment to the Constitution ‘of the United 
States, 

I am not certain what your grounds are, Mr. Reznitsky, for not 
complying with the original subpena. 

However, you are now each before the subcommittee on a new 
subpena which requires not only the production of documents but also 
your personal een. 

This latest subpena was served on you, Mr. Lieberman, on August 
25,1960, and on you, Mr. Reznitsky, on August 26, 1960. "Now, T ask 
you, Mr. Reznitsky, have you brought with you the material called 
for in the subpena recently served on you ? 


TESTIMONY OF JOSEPH REZNITSKY, NEW YORK, N.Y., AND JACK 
LIEBERMAN, NEW YORK, N.Y.; ACCOMPANIED BY LOUIS BENDER, 
COUNSEL 


Mr. Reznrtsxy. I have not. 

Mr. Benper. What did you say ? 

Mr. Reznirsky. I—yes, I have. 

The Cuarrman. You have the material with you? 
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Mr. Reznirsky. Yes. 

Mr. Benner. I think that should be corrected. He has brought al] 
that he was able to obtain in the short time since the subpena wags 
served upon him, I believe, on Friday. I think he has brought all his 
retained copies of the returns except for 2 years, which his accountan{ 
failed to turn over to him. 

The Cuarrman. Do you have it with you at this moment ? 

Mr. Reznirsxy. Yes. 

The Cuarrman. Will you please deliver it to the committee clerk? 

(The papers were delivered to the clerk. ) 

The Cuatrman. Now, as I understand, Mr. Reznitsky, you have 
partially then complied with the subpena ? 

In other words, you have undertaken to bring to the committee 
such material as within the time you could get together. 

Mr. Reznirsxy. That is correct. 

Mr. Bennerr. Mr, Chairman—in what respect has Mr. Reznitsky 
failed to furnish the information required by the subpena? 

The Cuarrman. Let me read it, we can get it together. 

To bring with you and produce for the period January 1, 1954, to date all your 
books, records, documents, correspondence, and papers, including microfilm, 
carbon, and other copies, of every kind and description, including but not limited 
to books of account. 

Are you producing that now ? 

Mr. Reznirsxy. That is all I have, yes. 

The Cuarman. That is all you have there. 

Canceled checks ? 

Mr. Reznirsxy. No, I haven’t any. 

The CHatrmMan. You do not have the canceled checks with you? 

Mr. Reznirsxy. I don’t have any canceled checks personally. 

The Cuatrman. You don’t have any canceled checks ? 

Mr. Reznirsxy. No. 

The Cuatrman. Check stubs ? 

Mr. Reznitsky. I have no checking account at all. 

The Cuarrman. Bank deposit tickets ? 

Mr. Reznirsky. I haven't any. 

The CHatrrman. You have none. 

Has there ever been any ? 

Mr. Reznirsxy. No. 

The CrarrmMan. Bank statements? 

Mr. Reznrirsxy. No. 

The Cuatrman. No bank statements ? 

Mr. Reznirsxy. No, sir. 

The Cuairman. You don’t do any banking? 

Mr. Reznirsxy. No. 

The Cuarrman. State and Federal income tax returns? 

Mr. Reznitsky. All but the 2 years what I have there. 

The Coarrman. All but what? 

Mr. Reznirsky. But the 2 years I have with me. 

The Cuatrman. All but what 2 years? 

Mr. Reznirsky. 1954 and 1955. 

The Cuatrman. Credit and debit memorandums? 

Mr. Reznitsxy. I don’t have any. 

The CuHatrMan. You don’t have any. 

Appointment books ? 
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Mr. Reznirsky. I don’t have any. 

The CuaiRMAN. Contracts / 

Mr. Reznitsky. Haven't any. 

The CHairMAN. Communications of every kind and description with 
the ICC, oflicers or employees thereof, gift lists, all books, records, 
correspondence, and papers pertaining to loans, made by or to you, 
individually or jointly with another or others / 

Mr. Benver. Could I answer that ? 

The CrairMaAN. You can help him if you want to and advise 
him. 

Mr. Reznirsky. My ICC lawyer has them and if I can produce 
them I will be glad to call him and produce him, if he has any. 

The CuHarrMaNn. All right. 

Would you work that out with Mr. Lishman, the counsel for the 
committee ¢ 

Mr. Reznirsky. Yes, sir. 

The CHarMAN. What about the loans / 

Any loans? 

Mr. Reznirsxy. No loans. 

Mr. Benper. As | understand it, the only loans that he has had, 
so he informs me, are those which relate to Gold Star and Interstate, 
and he has turned over the documents, the personal documents re- 
lating to those loans. 1 think I just answered that—— 

The Cuairman. Mr. Lishman wants to ask a question. 

Mr. Benver. I just answered that question, Mr. Lishman. 

Mr. Lisuman. Isn't it a fact, Mr. Reznitsky, that your paychecks 
you took from Gold Star were endorsed by you and your wife and 
deposited ¢ 

Mr. Reznirsxy. My wife and I. 

Mr. LisomMan. Yes. 

Mr. Reznitsxy. No. 

Mr. Lisuman. Did you ever endorse your paychecks for deposit ? 

Mr. Reznirsky. No, sir. 

Mr. Lisuman. You are under oath. 

Mr. Benper. May we have Mr. Lishman specify to what he refers 
toas paychecks? Does he mean the salary from Gold Star? 

Mr. Moss. Mr. Chairman, it seems to me that it is rather irrelevant 
as to whether they were paychecks or any kind of checks. I think 
the question would be has he ever endorsed any check for deposit? 

Mr. Lisoman. Did you ever receive regularly checks from Mr. Gid- 
dins that you endorsed for deposit, whether you call them paychecks 
or any other kind of checks ? 

Mr. Reznirsky. Mr. Giddens? 

Mr. Lisuman. Yes, did you ever receive them from Gold Star, 
checks regularly ? 

Mr. Reznirsky. Yes. 

Mr. Lisuman. That you endorsed for deposit ? 

Mr. Reznirsky. Not regularly. 

Mr. Benver. Not regularly, he says. 

Mr. Lisuman. Well, did you ever receive any checks at any time 
from Gold Star that you endorsed for deposit ? 

Mr. Reznirsxy. Yes. 

Mr. Lisuman. How can you endorse a check for deposit if you don’t 
have a bank account ? 

62729 —60 2 
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Mr. Reznitsky. Not personal; no. 

Mr. Lisaman. What 1s that ? 

Mr. Reznirsxy. It was not deposited personal; it was deposited 
under Gold Star Freight Lines. 

Mr. Lisuman. The checks were drawn to you? 

Mr. Reznirsky. Yes. 

Mr. Benver. Yes. 

Mr. LisomMan. Whois Rosalie Resnick ? 

Mr. Reznirsky. That is my wife. 

Mr. Lisuman. Did she endorse them ? 

Mr. Reznirsxy. Unless she does deposit the personal check that 
went to the bank for cash. 

Mr. LisuMan. Does she havea checking account ? 

Mr. Reznirsky. Yes. 

Mr. LisumMan. Did you ever endorse any of the checks? 

Mr. Reznirsxy. I don’t remember. 

Mr. LisumMan. That were given to you by Gold Star? 

Mr. Reznitsxy. Yes; I think so. This was the early days, the 
beginnings. This was in the early days. 

Mr. Lisuman. The company does have a bank account ? 

Mr. Reznirsxy. Yes. 

The Cuatrman. All books, records, correspondence, and papers per- 
taining to loans, made by or to you individually or jointly with 
another or others. All books, records, correspondence, and papers 
pertaining to dealings or transactions in stocks, bonds, and/or secu- 
rities. All books, records, documents, correspondence, and papers of 
every kind pertaining to Interstate Dress Carriers, Inc., and/or Gold 
Star Freight Lines, Inc. Have you produced those ? 

Mr. Reznirskxy. I turned over what I had there. 

The CHatrMan. Is there anything requested that you have that 
you have not turned over ? 

Mr. Reznirsxy. Everything that I have I turned over—except that 
1954 and 1955 tax return. 

Mr. Moss. I think the record should indicate that the documents 
supplied there are Thermo-Fax and not the originals of the documents 
indicated at least in a substantial number of instances. 

The Cuarrman. Actually that is true. 

Mr. Benper. Actually, may I point out to the chairman that the 
subpena only called for the retained copies and they would not be 
original in the sense of original texts of tax returns. 

Mr. Moss. I mention that for the record because we sometimes have 
contentions that we received things that we don’t and I want the 
record to be clear that much of it consists of Thermo-Fax copies of 
records. 

The CuatrmMan. You had better read it for the record so we will 
have it for the record and public acknowledgment and receipt of it. 

Mr. Lisuman. The first document here is what purports to be 4 
Thermo-Fax copy of 1958 U.S. individual income tax return on form 
1040 of Joe and Rosalie Reznitsky of 1935 76th Street. And the sec- 
ond document is the Thermo-Fax copy of the 1957 U.S. individual 
income tax return of the same people, also on form 1040. 

Mr. Ftynt. Could we identify those ? 

The CHarrman. You mean by serially numbering it ? 
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Mr. Lisuman. No. 2 would the one for 1957. I should have put 
these in chronological order. 

The next item is U.S. individual tax return for the year 1956 on 
form 1040 for Joe and Rosalie Reznitsky. 

The next one is U.S. individual income tax return for the year 1959 
on form 1040 by the same people. 

The next item is a promissory note in the amount of $35,000 dated 
October 22, 1954, whereby Joe Reznitsky promises to pay Interstate 
Dress Carriers, Inc., the sum of $35,000 with interest from date thereof. 
This is a typewritten copy and does not bear Reznitsky’s signature. 

Mr. Benver. Mr. Lishman, I have the original here with part of the 
signature torn off after it was paid and then if you will use the copy 
for the record. 

The CHAIRMAN. This will be a copy then that we will retain and I 
observe that it is an identical copy with the original which we have. 

Mr. Lisuman. Have the record show the original was handed back 
to Mr. Reznitsky’s attorney. 

The next item is a letter dated November 15, 1954, addressed to 
Interstate Dress Carriers, Inc., 247 West 35th Street, New York, and 
signed Joe Reznitsky, and on this document that you have turned over, 
[assume is a true and correct signature of Mr. Reznitsky. 

Mr. Benper. Yes, I have the originals of all these papers I have 
given you if you want to compare them but those are signed copies so 
[think they might suffice for your purposes. 

Mr. Lisoman. The next item is another letter dated November 15, 
1954, from Mr. Abe Giddins, president, Interstate Dress Carriers, Inc., 
toMr. Joe Reznitsky. It bears the signature of, what purports to be 
thesignature of Mr. Abe Giddins, is that correct ? 

Mr. Benver. That is correct. 

Mr. Lisuman. The next item is a letter dated October 22, 1954, ad- 
dressed to Interstate Dress Carriers, Inc., and signed by Joe Reznitsky. 

The next item is an undated communication addressed to Gold Star 
Freight Lines, Inc., tendering resignation as president, secretary, and 
member of the board of directors to take effect immediately, signed by 
JoeReznitsky. Isthistruethat this was undated ? 

Mr. Benper. That is correct. This is the original. 

Mr, Reznirsxy. That is correct. 

The Cruairman. These are received and identified in the record by 
Nos. 1 to 9, inclusive. 

(The documents referred to were numbered 1 to 9, inclusive 
will be retained in the files of the committee. ) 

The Cuarrman. Do you have anything else ? 

Mr. Benver. Well, Mr. Reznitsky has brought with him two certifi- 
cates representing a stock interest in Gold Star and if the committee 
wishes to see it he will produce it here but I should imagine that 
thecommittee may want to return it to him. 

(The document was handed to Mr. Lishman.) 

Mr. Lisoman. We will return these stock certificates, one in 10 
shares, and the other in 80 shares in Gold Star Freight Lines, Inc., 
Mr. Reznitsky, but I would like to ask, Are you the sole stockholder 
in that company ? 

Mr. Reznitrsxy. Yes, I am. 

_ Mr. Benner. Mr. Lishman, might I point out they are endorsed 
in blank on the back and the reason for that is apparent in the escrow 
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agreement which you have there and the other papers because they 
were assigned to Interstate as collateral security for the loan, 

(The documents were returned. ) 

The two stock certificates are returned to counsel. 

The Cuarrman. Mr. Reznitsky, you are to get together the rest of 
the information asked for which you have, and you will subsequently 
turn it over to the committee staff. Is that right ¢ 

Mr. Reznirsky. | will be glad to. 

The Cuairman. You realize the subpena is a continuing subpena, 
do you not # 

Mr. Reznirsxy. Yes. 

The Cuarman. Now, in this investigation the staff will want to 
ask you some questions; will you cooperate with the staff at some con- 
venient time ? 

Mr. Reznirsxy. I will. 

The Cuarrman. Youand members of the staff ? 

Mr. Reznitsxy. Yes, I will. 

The Cuarrman. If you will do that, then we can save time here this 
afternoon ¢ 

Mr. Reznirsxy. I sure will. 

The Cuarrman. Although this is in connection with the investiga- 
tion, we have had some time on it. 

Mr. Reznirsky. I will be glad to. 

The Cuatrman. Your refusal to cooperate is the reason for the 
requirement of your coming down. 

Mr. Reznitsxy. I will be glad to. 

Mr. Benner. May I address the Chair? I just asked Mr. Reznitsky 
if he had ever been served with a personal subpena before, and he 
told me he was not. 

The Cuatrman. He was served with a subpena to deliver certain 
material and not a personal appearance. 

Mr. Benper. He says now he thinks he was, I am sorry. 

The Cuairman. He was, most assuredly. 

Mr. Reznirsxy. I was. 

The Cuatrman. It is already stated here and I might say, if you 
will continue to cooperate with the committee to testify on all the 
facts here 

Mr. Reznitsxy. I am willing to cooperate, that’s right. 

The Cuatrman. It might save you a lot of trouble, too. 

Mr. Lieberman, I ask you if you have brought with you the material 
called for in the subpena that was served on you on August 25. 

Mr. Benner. Mr. Chairman, may I address you for just 1 second! 

The Cuatrrman. Well, yes, but 1 would like for him to answer the 
question first. 

Mr. Benper. I would like him to answer the question but I merely 
wanted to correct, if I may, one statement that you did make which 
is contained in this printed sheet which was handed to me. I think 
it important only that it be clarified because 1 made a part——— 

The Cuarrman. Where your name is mentioned ? 

Mr. Benper. Where my name is mentioned. 

The Cuairman. All right. 

Mr. Benper. I appeared for Mr. Jack Lieberman who is present 
here, and Abe Giddins in connection with the subpenas duces tecum 
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originally served upon them in November by this committee. At 
that time Mr. Ranstad, of your committee, indicated that in the event 
both Mr. Giddins and Mr. Lieberman intended to decline to turn 
their records over on the ground that to do so might incriminate them, 
it would not be necessary ; for the record to be brought into your New 
York office and that I should so inform Mr. Lishman by letter. I 
did do so on the date of December 7. Soto the extent—— 

Mr. Lisuman. May I interrupt you ? 

Mr. Benver. So to the extent that your statement says that they 
refused to comply with the subpena it may give an erroneous conno- 
tation. They at no time intended to show any disrespect to this com- 
mittee or to its process, but the manner in w hich their declination took 
form was at the suggestion of an investigator for this committee. 

Mr. LisumMan. Well, Mr. Chairman, I would like to have Mr. Ran- 
stad testify to that, and not take the unsworn statement of the attorney, 
Mr. Bender. In addition to that I have a letter addressed to me under 
date of December 7, 1959, from Mr. Bender bearing his signature, and 
I would like to point out that included in this letter is a statement: 

With regard to the records of these individuals I have advised Mr. Ranstad 
that both individuals decline to produce their private records called for in the 
above-mentioned subpenas on the grounds of the privilege against self-incrim- 
jnation and the due process clause of the fifth amendment to the Constitution of 
the United States. 

Iam quoting from your letter, Mr. Bender. 

Mr. Benper. Would you also, Mr. Lishman, quote from the last 
paragraph of my letter on page 2? 

Mr, LisuMman. I think this whole letter should go in the record. 

Mr. Benper. I have no objection. 

The CuarrMan. Let the letter go in the record for explanation but 
the fact is we haven’t been able to get the material, that is what this 
is for today. 

Mr. Benver. Well, that 

The CHarrMan. Weare asking you to produce it. 

Mr. Benver. That is another question but I was only referring to 
the history of the situation. 

The CuHarrmMAn. Yes. Yes. 

I have asked you, Mr. Lieberman, if you brought with you the 
material that the subpena called for? 

Mr. Lieserman. I have brought part of the material that you have 
asked for, and the time, when I was served was late Thursday, maybe 
about 4:30, 5 o’clock, and I got as much as I could together. 

The Cuarrman. Well, I have great sympathy with anyone who is 
pushed but, as was stated in this ‘letter, we first started trying to get 
this information last November. That being true, I can’t see that 
there is much to the contention that you haven’ % had time to get it 
together. 

Will you describe to the committee and turn over to us what you 
dohave! 

Mr. Lirperman. If you want me to describe what I have 

The Cuamman. Do you have it here? 

Mr. LirsermMan. I have it. 

The Cuarrman. Produce it then. 

Mr, Lirserman. I am going to decline to produce it because it may 
incriminate me. 
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The CHAirMAN. In other words, you refuse to turn the informatioy 
over to the committee / 

Mr. LizserMan. I decline 

The Cuarmman. On the basis that it would tend to incriminate you? 

Mr. LigpeRMAN. It may tend to incriminate me. 

The Cuarrman. And consequently you refuse to turn it over? 

Mr. LizsperMan. I decline. 

The Cuarrman. Mr. Bennett. 

Mr. Bennett. Are you saying to the committee that all or any part 
of the information that was requested in the subpena would tend to 
incriminate you and that you are refusing to deliver to the committee 
in response to the subpena any of the information requested therein{ 

Mr. LirperMAN. It may tend to incriminate me. 

The CHairMan. Do you care to—would you describe to the com. 
mittee what you do have with you? 

Mr. Lizrserman. Yes; I have some of my tax returns, as much as 
could gather. I have some of my bank statements, as much as I could 
gather, bank statements and canceled checks, that would be all to- 
gether, and some of the bank deposit tickets. I don’t think there js 
anything else that I have. That is what I have brought with me, 

The CuatrMan. That isthe extent of it. 

Mr. LieserMANn. Yes. 

Mr. Bennett. Are you claiming that the information given in the 
tax returns reported to the Department of Internal Revenue may tend 
to incriminate you ? 

Mr. LiesperMan. Yes. 

Mr. Bennerr. You are refusing to—— 

Mr. LieperMan. Yes, on advice of my counsel it may tend to incrim- 
inate me. 

Mr. Bennett. It has already incriminated you so far as the Federal 
Government is concerned if you have filed your returns, has it not 

The CuHarrMan. I am sure 

Mr. Benper. I will be very happy to indicate to the Chair why Mr. 
Lieberman takes this position if you want a legal opinion. 

Mr. Bennett. I am curious to know. 

Mr. Moss. Mr. Chairman, I think this is just somewhat slightly 
irregular. We have Mr. Lieberman on the witness stand, and he has 
declined on advice of counsel. Is he invoking the fifth amendment as 
protection in this instance ? 

The CHarrMAN. Yes, he has just done that. 

Mr. Moss. Is it his position, then, that he declines on the grounds 
that the submission of his tax return subpenaed by this committee may 
tend to incriminate him ? 

Mr. Benper. Can you answer that question ? 

Mr. LizserMANn. Do you want me to answer that question ? 

Mr. Moss. Yes. 

Mr. LieserMAN. It may tend to incriminate me personally. 

Mr. Moss. And would the submission of your bank statements tend 
to incriminate you, might they tend to incriminate you personally? 

Mr. LirserMan. They might tend to incriminate me personally. 

Mr. Moss. And the submission of your canceled checks, might they 
also tend to incriminate you personally ? 

Mr. LirserMaNn. It might tend to incriminate me personally. 
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Mr. Moss. And the submission of your deposit tickets, might that 
tend to incriminate you personally ?_ 

Mr. LirperMAN. It might tend to incriminate me personally. 

Mr. Moss. I think the subcommittee should undertake to subpena 
these records from the banks. 

Mr. Benper. I think they have. 

The CHAIRMAN. Of course, the committee will 

Mr. Moss. Wasn't there a request in here for correspondence in this 
subpena, was there a request for correspondence ? 

Mr. Benper. Yes, there was. 

Mr. Moss. May I have a copy of the subpena, Mr. Chairman? Is it 
your contention that the supplying of copies of communications of 
every kind and description with the Interstate Commerce Commission 
ofthe United States might also tend to incriminate you? 

Mr. LrrserMAN. I don’t have any communication. 

Mr. Moss. You have none whatsoever ? 

Mr. LizperMAN. Personally with the ICC, none whatsoever. 

Mr. Moss. Do you have any credit and debit memorandums? 

Mr. LirperMAN. I have none. 

Mr. Moss. No books of accounts? 

Mr. LizrperMan. No. Personally. 

Mr. Moss. Appointment books ? 

Mr. LigBERMAN. None personally. 

Mr. Moss. Contracts ? 

Mr. LizserMAN. None personally. 

Mr. Benper. Hold that, excuse me, may I confer with my client? 

Mr. LizserMAN. I may have a personal contract, stockholder’s 
agreement. 

Mr. Moss. Do you? 

Mr. LieserMAN. Yes, I do have a stockholder’s agreement. 

Mr. Moss. Would the submission of that contract to this subcom- 
mittee fall within the category of information which might tend to 
incriminate you ¢ 

Mr. LieserMAN. It may tend to incriminate me personally. 

Mr. Moss. That must be a very interesting contract. 

The Cuarrman. Mr. Lieberman, you do understand that this is a 
continuing subpena and there very likely will be some questions which 
members of the staff will want to develop further as it pursues the 
investigation. Will you cooperate with the staff accordingly within, 
of course, your rights and prerogatives ? 

Mr. LirserMan. Yes, I will. 

The Cuarrman. I would like to also advise you that even though 
you have declined to produce the information which the committee 
needs and should have in its investigation, at a later date you may 
very well be called back to the committee in a hearing in further con- 
nection with the problem. That would have to be at a time and 
date, of course, that the committee would have to decide. 

Mr. Bennerr. Mr. Chairman, in your preliminary statement, on 
page 8, you said that the committee has information which indicates 
thatthe Interstate Dress Carriers, a New York corporation engaged in 
’garment-trucking operation, has been able to obtain favorable Com- 
mission action on various of its applications notwithstanding the fact 
that the Commission had knowledge or should have had knowledge 
that the company had been violating certain regulations. I assume we 
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have such information? Would it be appropriate to ask if owr counse| 
claims this witness had any connection with this allegedly improperly 
obtaining of favorable action by the ICC? 

Mr. LisumMan. Yes. 

Mr. Bennerr. Why don’t we ask him about it? 

Mr. Lisuman. Mr. Bennett, as I understood it, the purpose of this 
afternoon’s hearings was to clear up this question of subpena of doey. 
ments. It was not intended to go into a full-scale action on this. The 
transactions have a great many ramifications, there are a number of 
companies and probably 20 or 30 individuals who should be before 
us, many of them having criminal records, and |] think now to ask 
questions concerning information we have on hand would give away 
too much valuable information to this man who is here, who hag 
taken the fifth amendment, that might possibly ruin a successful jp. 
vestigation of this situation. 

Mr. Bennett. Well, would it be appropriate to ask him if he used 
any improper means or methods in obtaining his certificate? 

Mr. Lisoman. The question is not as simple as that, Mr. Bennett, 
There has been concealment of financial interests of a number of 
persons in companies in which this gentleman is an officer or stock- 
holder. 

And, at this time, I would not like to go into those questions. 

Mr. Bennett. Well, I wouldn’t want the committee to release any 
information which was going to jeopardize the investigation, but I 
would like to ask the witness whether he has in his various negotiations 
with the Interstate Commerce Commission, any of its members or its 
employees, used any improper means or methods, bribes, or anything 
of that sort to obtain favorable consideration of a certificate for him 
or any company he represents. 

Mr. Benper. Does the Chair direct him to answer? I am sorry, 
Congressman, I didn’t know whether the Chair wanted him to answer, 

The Cuatrman. Mr. Bennett is asking the question. 

Mr. Benper. Iam sorry. 

Mr. LieserMan. I never had anything to do with the ICC. 

Mr. Bennett. You never had anything to do with any contacts with 
the ICC Commissioners ? 

Mr. Lreserman. None whatsoever. 

Mr. Bennerr. Or any of the Commission’s employees ? 

Mr. Lreserman. None whatsoever. 

Mr. Bennerr. Well, who made those contacts for you? Did you 
ever appear before the Commission, or before any of its agents or 
employees ? 

Mr. Lirserman. To the best of my recollection I don’t recall. 1 
don’t think I have, I ever did. To the best of my recollection. 

Mr. Bennerr. Have you ever had anyone representing you, or have 
you ever instructed anyone represe nting you to make improper ap- 
proaches to Commissioners or to Commission employees to get cer: 
tificates ? 

Mr. Lieeerman. Definitely not. 

Mr. Moss. Mr. Chairman, I wonder if the gentleman would yield! 

Mr. Lisuman. As I attempted to explain, Mr. Chairman, this is: 
complicated matter. 

The CuHarrMan. Just a minute now 
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The CHAIRMAN. Just a minute now. I think we are in a situation 
where we should wait until we get ready for these hearings and be 
in a position to properly interrogate the witnesses and I have already 
indicated that as soon as we can complete it, why, then, the matter 
will be gone into, and I trust we will treat it that way. That is the 
way to carry on an investigation. 

Mr. Moss. Mr. Chairman ? 

The CuatrMAN. Yes. The purpose of this meeting today was to 
try to obtain these documents and various other information with 
respect to which these witnesses failed to cooperate with the staff when 
they were working on it. 

Mr. Moss. I realize that. However, I noted that in responding 
to the questions, Mr. Lieberman seemed to be commenting or saying 
“Personally,” and I just want to clarify the record at this point. In 
your response to the questions of Mr. Bennett, were you speaking in 
a completely personal capacity rather than as an officer of a 
corporation 

Mr. LirserMAN. I was speaking for both, for Jack Lieberman and 
Interstate Dress Carriers. 

Mr. Moss. Is Interstate Dress Carriers a carrier subject to ICC 
jurisdiction ¢ 

Mr. LizrsermMan. That’s right. 

Mr. Moss. And, as secretary and treasurer of a certificated car- 
rier, did you know the carrier had no contact with the Interstate 
Commerce Commission ? 

Mr. LirserMAN. Me, personally ? 

Mr. Moss. That is what I want the record to show. 

Mr. LieserMAN. As an officer and personally. 

Mr. Moss. You had no contact ? 

Mr. LirserMan. I never had no contact. 

Mr. Moss. And no knowledge of any correspondence or contact 
with Interstate Commerce Commission, notwithstanding the fact that 
you were both secretary and treasurer of this corporation certificated 
by ICC. 

Improper is a matter of definition, let’s have it as a matter of con- 
tacts ? 

Mr. LresermaNn. I personally have never had any contact with any 
Interstate Commerce Commission at all. 

Mr. Moss. You, as an officer of the corporation ? 

Mr. LirserMAN. Or have, personally. 

Mr. Moss. Had you any knowledge of any contacts made by the 
corporation or on behalf of the corporation ? 

Mr. Lirserman. Lawyers, attorneys, through attorneys, through 
our ICC attorneys. 

Mr. Moss. All right, that is fine. You had knowledge then there 
were contracts with the ICC, whether they were proper or improper. 

Mr. Lirzerman. Just filing of certificates to our applications. 

Mr. Moss. That is how I want the record to be clarified. 

The Cuarrman. I want to insist we are not yet ready to go into 
these things. 

Mr. Moss. I recognize that, Mr. Chairman. 

The Cuamrman. To that extent I am going to say to the members 
that we not pursue that, because we are not ready for it. 
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When we are, why, we will. You gentlemen are excused for the 
time being, with the understanding 

Mr. Benper. Thank you, Mr. Chairman. 

The Cuatrman. That the continuing subpena—let the record shoy. 
when you are notified. The letter referred to, of December 7, 1959, 
addressed to Mr. Lishman signed by Louis Bender will be included 
in the record, as was referred to a little while ago. 

Mr. Benper. May I see that copy, please / 

The Cuatrman. Is that agreed to as an authentic copy ? 

Mr. Benver. That is correct. 

The Cuarrman. You may be excused until further notice of the 
committee. 

(The letter referred to follows :) 





NEW York, N.Y., December 7, 1959, 
Re Interstate Dress Carriers, Inc., New York, Abe Giddins, Jack Lieberman, 
subpenas duces tecum. 
Hon. Rospert LISHMAN, 
Chief Counsel, Legislative Oversight Subcommittee, 
Washington, D.C. 

DearR Mr. LisHMAN: Mr. Ranstad of your staff requested that I write yoy 
with regard to the subpenas duces tecum, which I accepted in behalf of Abe 
Giddins and Jack Lieberman of Interstate Dress Carriers, Inc., and the position 
of both individuals with regard thereto. 

The subpena duces tecum which I also accepted in behalf of Interstate Dregs 
Carriers, Inc., has been complied with as a result of a direction from that 
corporation to the Antitrust Division of the Department of Justice, in whose 
possession the records are, to permit your investigators to examine those records, 

However, with regard to the records of these individuals, I have advised 
Mr. Ranstad that both individuals decline to produce their private records called 
for in the above-mentioned subpenas on the grounds of the privilege against 
self-incrimination and the due process clause of the fifth amendment to the 
Constitution of the United States. 

At the present time, a conviction against Abe Giddins in the U.S. District 
Court, Southern District of New York, for subornation of perjury in connec. 
tion with an application for a certificate of convenience and necessity to the 
Interstate Commerce Commission is sub judice on appeal before the Second 
Cireuit Court of Appeals in New York. The appeal was argued December 3, 
1959. Inasmuch as your inquiry is at present, I am informed, concerned with the 
Interstate Commerce Commission, any testimony of these individuals, as well 
as any inspection of their private records, may have a bearing on the matter 
now at issue in the Second Circuit Court of Appeals, or upon any retrial, if there 
be a reversal. 

I advised Mr. Ranstad that Mr. Giddins had taken the stand and testified under 
oath in the criminal case just referred to, and that there was testimony with 
regard to an alleged relationship with certain named individuals in whom Mr, 
Ranstad said your committee might be interested. 

I should like to say that Mr. Ranstad advised me that it would be unnecessary 
to actually produce these records in Washington or in your New York office at 
346 Broadway, New York, N.Y., if our position was as I have herein stated, 
but that I should simply advise you in this manner. 

Very truly yours, 
Louis BENDER. 

Mr. Benper. Thank you. 

Mr. LirpermMANn. Thank you. 

Mr. Reznirsky. Thank you. 

The CuatrmMan. Thank you, gentlemen. 

(Whereupon, at 3 p.m., the committee proceeded to other business.) 
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